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FINARCE MINISTER ANNOUNWCES
TERTATIVE 1950 BUDGET

Minister of Finance Po I-po (Ueda: 13139, 1, 6086) tas anncunced the
‘tentative 1950 budget for' the People'es Republic of Chine with an apalysis of
income and expenditurss. Comparativ: percentages of the gross distribution of
the proposed expeaditures and income are as follows:

Expenditures Percen
Military 38.8
Exscubive 21,4
Investment in state-operated industries 23.7
Cultural, educetional and health proqrams k1
Aid to local goveraments z3
Retirement of prinacipal apd laterest on Kortheast

govermeent bonds 0.1

Genaral 9.4

Income
Public grain collectiuns bl.h
All taxes 38.9
Industrial income 17.1
Liquidation of inventories 2.4
Miscellancous 0.2

The enticipated income amounts to only 8i.3 percout of the proposed ex-
Tenditures thus leaving a deficit of 18.7 percent to be made up by & bord * -
issus to cover 38.4 percent, and bank overdrafts and currency issues to cover
€1.6 percent of the total deficit.

Several items under the head of executive expend’tures may properly be
counted as military expenditures. Thus, winning the war takes high priority
in the budget, but expenditures allotted for military purposes cannot be
considered dispropcrticnate.
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The largest item in the executive section of the budget is for personnel
support. Not only must the publisz workers and teachers of the People’s govern-
mert be supported but aiso the civil, milicary, and educetional workergs of the
old govermment. Hine million nonproductive workers, or 2 percent of the total
population, must be supposted by the govermment. This is a heavy but unavoidable
responsibility of the govermmsent. Consequently, expenditures in the budget
for military and executive purposes smount to over 6J percent of the totel.
Ryen this ellows for onlv a very lovw standard of living for those whose'
stendard has lopg been too l¢w. But we muat urge these people to contime
+o gacrifice so that funds may bc allotted to prcduction increase progrems.

It ig hoped that within 2 yeers e large number of these people may be returned
to productive economic activity.

The 23.9 percent of the budget allotted to capital for economic reconstruc-
tion in siate-operated enterprises will require 1imite ions or clothing and
food for 9 million public servants. I% 1s necessary to save this amount to
build wp the general econmcmy of the country, vhich in many pleces has been
reduced to less than half its prewar atatus.

The k.1 percent of the budget allotted for culture, educatior, and health
would have to be 6 percent if it included support of the workers in thess fields.
Tp view of the coptimuing war, ihe 4,1 perceunt rigure cannot be congidered small.

In the matter of income, the public-graln collection figure, set at 41.%
percent, represents from 19 to 21 perceat of the total netional income. In view
of the enormous cacrifices made by the egricultural popuiation during the 12
years war of resistance and liberation, it may seem too great. However it is
necessary to maintain th's burden for liberation and restoration.

The proportion of tudget income %o he realized from teses falls heevies:
on =ity dwellers. According 1o prewar data, che burden could be even heavier
but hes been held at this rigure berause many citles heve not yet recovered
from war conditions. Since a number of items of the industriel taxes arc
ressed on to the consumer, which in the end means the farmers, the respansi-
bility for beavy bo. purchases is belng placed principally upon the industrial-
1348 and industria’ workers.

To make this tentative budget work, the utmost devotion and circumspection
will be required of all public servants, both in collection snd disbursement
of funds. Thoge in coarge of Btate-operated industries must prevent all waste
in operations, msintsin sirict cost accounting, and keep their disoursements
sirictly within budget requirements.
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